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In 1958 an academic paper on corporate finance written by two professors (Merton Miller and Frances
Modigliani, who were later awarded the Nobel prize for their research efforts) was published in The
American Economic Review. One prime conclusion of their paper was that the exact form of a firm's capital
structure did not affect the firm's value.

Later papers by the same two authors and by many others modified the assumptions and changed this
conclusion. We now think that capital structure decisions do affect a firm's value and corporate managers
should understand better the financing alternatives that are available.

One of the most important financial decisions is the decision to buy or lease assets. The leasing industry is
large and getting larger. Unfortunately, it is very easy for a firm to evaluate incorrectly lease alternatives (see
Chapter 12).

The capital structure decision is one of the three most important financial decisions that management make
(the distribution of earnings and the capital budgeting decisions are the other two contenders). Managers
should increase their understanding of capital structure alternatives and remember that choosing the best
capital structure is an art and not an exact simple calculation. But applying the art can be improved with
understanding.
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From reader reviews:

Thomas Paris:

Within other case, little men and women like to read book The Capital Structure Decision. You can choose
the best book if you appreciate reading a book. Providing we know about how is important a book The
Capital Structure Decision. You can add know-how and of course you can around the world with a book.
Absolutely right, since from book you can learn everything! From your country until foreign or abroad you
can be known. About simple issue until wonderful thing you could know that. In this era, we are able to open
a book or perhaps searching by internet unit. It is called e-book. You need to use it when you feel bored stiff
to go to the library. Let's study.

Melinda Anderson:

A lot of people always spent their particular free time to vacation or even go to the outside with them loved
ones or their friend. Were you aware? Many a lot of people spent these people free time just watching TV, or
playing video games all day long. If you want to try to find a new activity honestly, that is look different you
can read any book. It is really fun for yourself. If you enjoy the book that you simply read you can spent all
day every day to reading a book. The book The Capital Structure Decision it is extremely good to read.
There are a lot of people that recommended this book. These were enjoying reading this book. In case you
did not have enough space to deliver this book you can buy often the e-book. You can m0ore quickly to read
this book from your smart phone. The price is not to fund but this book features high quality.

Karen Taylor:

The Capital Structure Decision can be one of your beginner books that are good idea. We recommend that
straight away because this e-book has good vocabulary that will increase your knowledge in vocabulary,
easy to understand, bit entertaining but nonetheless delivering the information. The writer giving his/her
effort to get every word into delight arrangement in writing The Capital Structure Decision although doesn't
forget the main level, giving the reader the hottest as well as based confirm resource info that maybe you can
be certainly one of it. This great information can easily drawn you into completely new stage of crucial
pondering.

Alice Walker:

Reading a book to become new life style in this yr; every people loves to study a book. When you go through
a book you can get a wide range of benefit. When you read textbooks, you can improve your knowledge,
because book has a lot of information onto it. The information that you will get depend on what kinds of
book that you have read. In order to get information about your study, you can read education books, but if
you act like you want to entertain yourself read a fiction books, this sort of us novel, comics, along with
soon. The The Capital Structure Decision will give you new experience in looking at a book.
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